


十日de□ ettdent audito「 s reDo「 t

To the Board of Directors of DAIHO CORPORATION.:

We have audited the accompanying consolidtted intncial statements ofDAIHO CORPORATION.

(``he COmpany'')and ns consolidated subsidiaries(COllect市 ely refeFed tO as``the Croupり ,WhiCh
comprise the consondated balance sheets as at March 31,2020 and 2019,the consolidated statements of

operations,statements of comprehensive income,staternents ofchanges in net assets and statements of
cash aows for he years then ended,and notes,comprising a summary ofsignincant accounting
poncies,Other explanatory infoI11lation.

In our opiruon,the accompanying consoLdated inttcial statements present ttrly,in ali material
respects,the consoldated inancial position ofthe Group as at March 31,2020 and 2019,and its

consolidated inancial perfollllance and cash aows fOr the years then ended in accordance with

accounting principles generally accepted in Japan.

We conducted our auditin accordance with auditing standards generany accepted in Japano Our

responsibilities under those standards are further described in the Auditor's Responsibilities fbr the

Audit ofthe Consondated Financial Statements section of our repo五 .We are independent ofthe Croup

in accordance、 vith the ethical requirements that are relevant to our audit ofthe consolidated inancial

statements in Japan,and we have fulttned ollr Other ethcal responsibilities in accordance with these

requirements.We believe hatthe audit evidence we have obtained is sufacient and appropriate to
provide a basis fbr our opinion,
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control as management detemmines is necessaり to enable the preparation ofconsondated anancial

statements that are free from mtterial misstatement,whether due to fraud or error.

In preparing the consoLdated inancial statements,management is responsible for assessing the Group's

ability to continue as a going concern,disclosing,as applicable,Inaiers related to going conceJn in

accordance with accounting principles generally accepted in Japan and using the 80ing concem basis of

accounting unless lnanagement either intends to llquidate the Croup or to cease operations,or has no

realistic altemative but to do so.

Corporate auditors and the board ofcorporate auditors are responsible for overseeing

perfollllance oftheir duties including the design,i=nplernentation and rnaintenance of

inancial reporting process,

the directors'

the(3roup's

Opinion

Basis lor()pinlon

Responsibilities of Management and Corporate nuditors and the board of corporilte aliditors for

the Consolidated Financial Statclncnts



Allditor's IRcspo■ sibilities for the Alldit of thc Consolidatcd FinancinI Statel■ cnts

Our ottect抒 eS are to obtttn reasonable assurance about whether the consoldtted inancial statements

as a whole are free from material misstatement,wheher due to fraud or eror,and to issue an auditor's

repo■ hat includes our opinion.Reasonable assurance is a hgh level of assurance,butis not a
guarantee that an audit conducted in accordance with auditing standards generaⅡ y accepted in Japan

will always detect a material misstatement when it exists,Misstatemems can arise from fraud or eFOr

and are considered material it indiVidually or in the aggregate,hey could reasonably be expected to

inauence the economic decisions ofusers taken on the basis ofthese consohdated flnancial statements.

As part of our auditin acco〕 dance with auditing standards generaⅡ y accepted in Japan,we exercise

professionaljudgment and mttntain professional skepticism tttougllouthe audito We also:

・ Identifン and assess the ttsks ofmaterial misstatement ofthe consolidated inancial statements,
whether due to fraud or eror,design and perfollll audit procedures responsive to those risks,and

obtain audit evidence thatis sufflcient and appropriate to provide a basis fbr our opilⅡ on.The risk

ofnot detecting a mate五al misstateinent resulting from fraud is higher han for one resulting from

eror,as fraud may involve coHusion,forgery9 intentional o■ lissions,misrepresentations,or the

oveコride ofilltemial control.

・   Obt〔五n an understanding ofinte■lal control relevant to the audit in order to design audit procedures

that are appropritte in the circumstances,whle the obiectiVe Ofthe auditis notto express an

opinion on the effectiveness ofthe Croup's inttrnal control.

・   Evaluate the appropriateness ofaccounting policies used and the reasonableness of accounting

estimates and related disclosures lnade by management.

・   Conclude on the appropriateness oflnanagement's use ofthe going concerll basis of accounting

and based on the audit evidence obtttned,whether a rnate五 al unce■所nty exists related to events or

conditions that may cast signiicant doubt on the Group's ability to continue as a going concem.If

we conclude hat a mtterial unce五 所nty exists,we are required to draw attention in our auditor's

repOn tO the related disclosures in the consolidated inancial statements or,if such disclosures are

inadequate9 to modiIン our OpiniOn.Our conclusions are based on he audit e宙 dence obtttned up to

the date ofour auditor's repon.However,future events or conditions lnay cause the Group to

cease to continue as a going concem.

・  Evaluate whether the presentation and disclosures in the consolidated inancial statements are in

accoⅢdance with accounting standards generally accepted in Japan,the overaⅡ  presentation,
structure and contellt ofthe consolidated financial statements,including the disclosures,and

、vhether the consohdated financial statements represent the underlying transactions and events in a

manner that achieves ttir presentation.

・   Obt〔五n sufficient appropttate audit evidence regarding the flnancial infolttlttatiOn ofthe entities or

business activities within the Group to express an opinlon on the consondated inancial statements.

We are responsible for the directionっ supeⅣision and perfo:11lance ofthe group audit,We remain

solely responsible for our audit opinion.

We conllnunicate with corporate auditors and the board ofcorporate auditors
matters,the planned scope and tirnin8 0fthe audit,signincant audit indings,

denciencies in intemal contЮ l hat we identiIン during our audit.

regarding,alnong other

including any signiicant

We also provide corporate auditors and the board of corporate auditors with a statementthat we have

complied with relevant ethical requirements regarding independence,and commlinictte wi血 血em all

relationships and other rnatters that may reasonably be thought to bear on our independence,and、 vhere

applicable,related safeguards.



Convenicnce TransintioI甍

The U.S.dollar alnounts in the accompanying consolidated inancial statements with respect to the year

ended March 31,2020 are presented solely for convenience,Our audit also included the translation of
yen amountsinto UoS,dollar alnounts and,in our opinion,such translation has been lnade on the basis

described in Note l to the consohdated financial statements.

Interest reqLlired to bc tlisclosed bv the Ccrtined Public Accountants Act ofJapalェ

We do not have any interestin the Group which is required to be disclosed pursuant to the provisions of

the Cenined Public Accountants Act ofJapan.

HiЮ o lwttde

Designated Engagemeri Partner

Certiaed Pubhc Accountant

Junichi Tttlaka

Designated Engagement Partner

ceniied Public Accountant

KPMG AZSA LLC

Tokyo Omce,Japan

September 25,2020

Notts to the Reader of hdependent Auditor's Report:

This is a copy ofthe lndependent Auditor's Repon and the original copies are kept separately by the

Company and KPMG AZSA LLC.


































































